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President and CEO's Comments on Gorenje Group Unaudited Financial Statements for 2012

Activities in 2012 focused on goals laid down in the strategic plan

In the process of strategic restructuring, 2012 was an extremely challenging year for the Gorenje Group We launched
extensive activities aimed at attaining the key goals specified in the strategic plan for the period 2012-2015. We are
optimizing our manufacturing operations, deleveraging, penetrating new markets beyond Europe, and developing
new generations of products distinguishable from those of our competitors for their innovative solutions and design.
Making the year even more arduous were the worsening economic conditions in Europe where nearly 92% of our
revenue is generated. After underwhelming sales in the first three quarters of the year, we succeeded in reversing the
trend in the last three months. Considering the harsh market environment and the negative effect on our profitability
brought about by the production restructuring activities that are currently in full swing, we find the results of the last
year satisfactory.

Stark improvement in sales in the last quarter

In the last quarter of the year, we boosted our revenue from the core activity of home products and services by 6.9
percent relative to the corresponding period of 2011. Last quarter's revenue was also 6.9 percent above the average
figure for the first nine months of the year. Even more importantly, we saw growth in that period in all markets that
are of key importance for Gorenje's profitability. Strong sales in the last quarter had a positive impact on results from
operations (EBIT) which rose by nearly 3 % over the figure of the year before to EUR 44.9 million.

Annual sales, too, were increased in some markets of particular importance to our performance. Growth was seen in
Russia, Ukraine, Germany, Scandinavia, Poland, Croatia, Bulgaria, as well as in some non-European markets,
especially China were we are marketing our designer appliances under the Gorenje brand, and Australia and USA
where we are present with our premium brand Asko. Compared to 2011, revenue in non-European markets rose by
5.5 percent. Sales in these markets in the last quarter of 2012 were higher than in the corresponding period of the
year before by the same percentage.

Rising sales in non-European markets and stronger global presence are among the goals laid down in our strategic
plan and activities in this field are taking the planned and desired course. There is considerable growth potential to be
reaped in Australia where we are planning to double our revenue in the course of next two years, welcoming this
country to the group of markets that contribute over EUR 100 million of sales per year.

Along with sales promotion activities we implemented at the start of the second half of the year some additional
measures to improve our operations and performance. These include optimization of all types of costs, improving
corporate governance at all major trade operations, cutting management salaries etc. To some extent, these
measures yielded positive results as early as in the fourth quarter of the year.

Ending the year with lower debt, higher free cash flow, and better debt composition by maturity

We are determined to improve financial stability of the Group by the end of the current strategic period. Last year,
we did well in terms of divesting non-core and underperforming assets, and working capital management, which led
to a higher free cash flow that reached EUR 43.7 million for the year, which is EUR 12.5 million more than in 2011 and
EUR 15.1 million more than planned. This year, free cash flow will be positively affected by divestment of
manufacturing companies of our furniture segment, as well as other divestment activities that are being intensively
pursued.

By drawing a EUR 5o million long-term loan in the fourth quarter of the year, we considerably improved the
composition of our debt by maturity. Thus, long-term debt represented 64 percent of total debt at the end of the
year, which is the highest figure since the onset of the economic and financial crisis. Our gross debt is EUR 51.4
million lower than in 2011.

Restructuring of manufacturing operations in full swing

Gorenje is amidst the most extensive process of restructuring of manufacturing operations in its corporate history. By
international acquisitions of two manufacturing companies — Mora Moravia in the Czech Republic and Asko in
Scandinavia — we also acquired manufacturing facilities in the Czech Republic, Sweden, and Finland. Moreover, we
have been developing production operations in Serbia since 2006. After the completion of shifts and relocations in
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the second half of this year, our entire production of appliances under all corporate brands will have been organized
in three countries: Slovenia where all home appliance categories will be produced, including dishwashers which
Gorenje had previously not manufactured; Serbia; and Czech Republic.

Production from the Finnish plant was shifted to our Czech facilities last year. The effects of this move are even
better than estimated and they have had a positive effect on our performance in the last quarter of 2012. We have
also completed the relocation of a large part of cold appliance production from Velenje to Valjevo where mass
production of the shifted appliances was already launched this February.

Cost savings resulting from the relocations will improve profitability and competitiveness

In our estimate, successful restructuring of manufacturing operations will result in savings of at least EUR 15 million
annually, which will improve profitability and long-term competitiveness. Full effect of the restructuring will be
manifest in 2014 and beyond when all related activities are completed. By September this year, we are yet to tackle
perhaps the most challenging and extensive part of this process: moving the production of washing machines, dryers,
and dishwashers from Sweden to Slovenia. These activities will put significant pressure on our performance,
particularly in the first half of 2013, which was considered in development of this year's business plan.

Innovative appliances as a generator of growth and profits

Appliances with innovative features, sophisticated design and high energy efficiency play an essential part in driving
our growth and profitability. Well aware of this fact, Gorenje is investing in development and design of these
appliances in this year as well. One indicator of our success in this regard are the awards such as the red dot award for
the best design, perennially won by our products. This year, appliances of Gorenje and Atag brands were once again
among the winners.

Franjo Bobinac
CEO and President of the Management Board
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Performance Highlights of the Gorenje Group

Table 1: Performance highlights of the Gorenje Group

Consolidated revenue 333.6 326.5 102.2 1.263.1  1.386.6 91.1 1.391.4 333.6 326.5 102.2 1.263.1 1.281.8 98.5
EBITDA 39.5 29.9 131.9 90.6 92.0 98.4 101.3 39.5 29.9 131.9 90.6 91.5 99.0
EBITDA margin (%) 11.8% 9.2% / 7.2% 6.6% / 7.3% 11.8% 9.2% / 7.2% 7.1% /
EBIT 29.7 20.2 146.8 44.9 43.7 102.9 50.0 29.7 20.2 146.8 44.9 43.6 103.0
EBIT margin (%) 8.9% 6.2% / 3.6% 3.2% / 3.6% 8.9% 6.2% / 3.6% 3.4% /
Profit before tax 17.9 8.2 219.6 14.8 18.3 80.8 15.9 17.9 8.2 219.6 14.8 17.1 86.5
Net profit or loss 6.7 1.3 508.0 0.3 9.1 3.2 13.4 6.7 1.3 508.0 0.3 8.1 3.6
ROS (%) 2.0% 0.4% / 0.02% 0.7% / 1.0% 2.0% 0.4% / 0.02% 0.6% /
ROA (%) 2.2% 0.4% / 0.02% 0.7% / 1.1% 2.2% 0.4% / 0.02% 0.6% /
ROE (%) 6.9% 1.3% / 0.1% 2.3% / 3.3% 6.9% 1.3% / 0.1% 2.1% /
ROIC (%) 12.5% 9.7% / 3.4% 4.4% / 5.2% 12.5% 9.7% / 3.4% 4.4% /
Free cash flow / narrow* 90.5 67.6 133.8 43.7 35.8 122.0 28.6 90.5 66.0 137.1 43.7 31.2 140.3
Financial debt 432.7 484.1 89.4 432.7 484.1 89.4 403.8 432.7 484.1 89.4 432.7 484.1 89.4
Net financial debt® 379.2 382.5 99.2 379.2 382.5 99.2 380.3 379.2 382.5 99.2 379.2 382.5 99.2
Net financial debt / EBITDA? 4.2 b4l / 4.2 WA / 3.8 4.2 / / 4.2 / /

1
Net profit or loss + amortisation and depreciation expense - Capex + divestment -+ change in inventories —+ change in trade receivables —+ change in trade payables
Items of free cash flow within the statement of financial position are calculated based on the difference in balances without excluded discontinued operations.

2
Financial debt - cash

3 Net financial debt / EBITDA for the last 12 months

Management Board of Gorenje, d.d. Page | 5



Unaudited Consolidated Financial Statements as at 31 December 2012

Events Impacting Business Performance

The comparability of individual categories of profitability, financial position and cash flow of the Gorenje Group is essentially
affected by the sale of a participating interest in the company Istrabenz Gorenje in July 2011 and thus the withdrawal from the
Energy Business Segment within the framework of the former Ecology, Energy and Services Division.

The management report (1) discloses and outlines solely comparable figures, whereby the accounting
report (2) provides all recorded and financially disclosed values of individual categories in the financial
statements.

Comparability of information from the view of operational profitability of the Gorenje Group and its Business Segments (Income
Statement) was implemented on the basis of the elimination of effects of the operation of Istrabenz Gorenje and its subsidiaries in
2011.

Gorenje is in the process of discontinuing/disposing/restructuring its activities (furniture programme, sales organisations), which
had a negative impact on the Group’s profitability and the free cash flow in the past. The classification of activities among
discontinued operations is stipulated and defined by IFRS 5. Comparability of information was maintained by reclassifying the
effects of the operation of companies, which are classified as discontinued operations within the Consolidated Income Statement
for 2012 and 2011, to a separate item i.e. Profit or loss from discontinued operation. In addition, assets and liabilities of companies
classified as discontinued operations were reclassified among assets/liabilities included in disposal groups in the Group's
Consolidated Statement of Financial Position for 2012.
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Operating Performance of the Gorenje Group

Table 2: Operating performance of the Gorenje Group

Consolidated revenue

@V

CM (%)

EBIT

EBIT margin (%)
Net profit or loss

ROS (%)

333.6
139.4
41.8%
29.7
8.9%
6.7

2.0%

326.5
122.2
37.4%
20.2
6.2%
13

0.4%

102.2

114.1

146.8

508.0

1.263.1
536.7
42.5%
44.9
3.6%
0.3

0.02%
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1.281.8 98.5
519.4 103.4
40.5% /
43.6 103.0
3-4% /
8.1 3.6
0.6% /

1.391.4
585.6
42.1%
50.0
3.6%
13-4

1.0%

90.8

91.7

89.9

In 2012, the Group generated EUR 1,263.1m of consolidated revenue. Compared to the previous year, the Group recorded EUR
18.7m or 1.5% less consolidated revenue.

In Q4 2012, the Group recorded EUR 333.6m of consolidated revenue, which is 2.2% more if compared to the equivalent period in
2011. Higher volume of business activities was generated on most of sales markets, in particular in Russia, Australia, USA,
Slovenia, Poland, Slovakia, Croatia, China and Germany. In the last quarter of 2012, the number of markets with lower volume of
business activities is significantly lower than in the previous year's comparable period, namely: Serbia, the Czech Republic, and the
Netherlands. It is important that the decline in volume of business activities on these markets is lower from the actual decline
recorded by individual markets. Measures adopted within the area of sale already show the first results in Q4 2012.

Chart 1: Consolidated revenue of the Gorenje Group
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Values and structure of consolidated revenue by geographical segments:

Table 3: Revenue of the Gorenje Group and the Business Segment Home by geographical segments

Western Europe
Eastern Europe
Other

Total Group

Western Europe
Eastern Europe
Other

Total Home

111.7
196.0

25.9
333.6

110.2
145.3

26.0
281.5

33.5%  111.4

58.7% 190.5
7.8% 24.6
100.0% 326.5

39.2%  110.6

51.6%  128.2

9.2% 24.6

100.0% 263.4

34.1%
58.4%
7-5%
100.0%

42.0%
48.7%
9.3%

100.0%

0.3%
2.9%
5.5%
2.2%

-0.3%
13.4%

5.5%
6.9%

480.9 38.1%
682.0 54.0%
100.2 7.9%

1.263.1  100.0%

4748 44.3%
496.3  46.3%
100.2 9.4%

1.071.3 100.0%

4 . . . . .
Contribution margin on the level of difference between revenue and cost of goods and material
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4972
689.7
94-9
1.281.8

492.5
466.1
94.8
1.053.4

38.8%
53.8%
7.4%
100.0%

46.8%
44.2%
9.0%
100.0%
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Western Europe includes Austria, Germany, ltaly, France, Denmark, Sweden, Belgium, Finland, Great Britain, Greece, Norway, Turkey, the
Netherlands, Spain, Switzerland;

Eastern Europe includes Ukraine, Russia, Macedonia, Croatia, Serbia, Montenegro, Albania, Bosnia and Herzegovina, Belarus, Kosovo, Moldova,

Kazakhstan, Latvia, Lithuania, Estonia, Slovenia, the Czech Republic, Hungary, Poland, Bulgaria, Romania, Slovakia;
e Other refers to all other non-European countries.

Chart 2: Revenue of the Group by Business Segments

, Q42011 Portfolio ) 5012
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investments 8.8%
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8.4%
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The geographic sales structure indicates that:

on the annual level, sales volume decreased in Western Europe compared to the 2011, mostly due to the sales generated
in the Netherlands, France and Italy, whereas in other markets such as Germany and Scandinavia sales increased; the
downward trend in sales changed in the last quarter as Western Europe achieved practically the same sales volume as in
the last quarter of 2011,

sales volume decreased in Eastern Europe, mostly due to the halted sale of armoured vehicles. In general and without
considering the effects of the armoured vehicles business, the volume of Groups’ operations increased in these markets.
Higher sales volume was recorded on markets of Russia, Ukraine, Poland, Slovakia and Croatia, whereas lower sales were
generated on markets of Slovenia, the Czech Republic, Serbia and Romania. It is essential that the sales growth in Eastern
Europe increased in the last quarter of 2012 by almost 3% over the previous year's comparable period. Russia, Ukraine,
Slovenia, Slovakia and Poland were the main growth generators in the Business Segment Home in the last quarter of
2012,

sales volume outside Europe (i.e. other countries worldwide) increased not only in terms of a comparison with the annual
volume (growth of 5.5%) but also in terms of a comparison with the last quarter (growth of 5.5%). Sales activities were
intensified particularly within the Business Segment Home growth on markets of Australia, USA and China.

The revenue structure by business segments indicates that:

significance of the core activity (Segment Home) strengthened in the Group’s revenue structure due to lowering the share
of sales within the Segment Portfolio Investments (with the elimination of the Energy Business Segment in 2011). Thus,
the Segment Home represents in view of the annual level and the last quarter of 2012, nearly 85% of total Group sales.

Chart 3: Revenue by Business Segments

EURmM

1000.0
00.0
00.0
00.0
00.0

500.0
400.0
300.0
200.0
100.0

0.0

2011 2012

2011 2012 2011 2012 2011 2012 2011 2012

Portfolio investments

36.6 | 27.6 27.9 | 25.8 14.9 11.5 35.6 | 29.6 115.0 | 94.5

26.8 22.2

Ecology 28.7

25.8

303

26.9

27.5

22.5

113.4

97-3

Home

2517

245.7

264.6

266.9

273.7

277.2

263.4

281.5

1,053.4

1,071.3

Management Board of Gorenje, d.d.

Page |

8




Unaudited Consolidated Financial Statements as at 31 December 2012

In 2012, the Business Segment Home recorded consolidated revenue in the amount of EUR 1,071.3m, which is 1.7% more than in
the previous year. Irrespective of harsh conditions in European markets and the sales stagnation, the Group increased the volume
of operations particularly in the last quarter of 2012 and generated EUR 281.5m revenue, which is nearly 7% more than in the last
quarter of 2011. The biggest growth of operations in Q4 2012 was recorded in the regions of Eastern Europe (+13.4%) and other
countries worldwide (+5.5%). Western Europe recorded in the last quarter of 2012 almost an equal sales volume as in Q4 2011. On
the annual level of 2012, the highest growth within the Business Segment Home was recorded by markets in Russia, Germany,
Poland, Ukraine, USA, Australia, Scandinavia, Bulgaria and Croatia. Lower scope of business activities if compared to 2011 was
generated on markets in the Netherlands, France, partly also in Serbia and the Czech Republic. It is important that the volume of
operations increased in the last quarter of 2012 by nearly 7% over the previous year's equal period.

In 2012, the Business Segment Ecology generated EUR 97.3m of consolidated revenue. Compared to 2011, the result shows a
decline of EUR 16.1m or 14.2%. This decrease was driven mostly by the fall of the exchange prices for secondary raw materials and
lower volume of operations due to the expiry of a five-year contract concluded with a major industrial partner in Slovenia. The
decline in business activities was also due to weather conditions in Q1 2012 that prevented the collection and sale of secondary
raw materials.

For the period ended 31 December 2012, the Business Segment Portfolio Investments generated EUR g94.5m of consolidated
revenue, which is 17.9% or EUR 20.6m less than in 2011. The decline in revenue was mostly impacted by the project of the
production (assembly) of 8x8 armoured vehicles for the Slovenian Armed Forces within the subsidiary Indop, d.o.o0., Slovenia. This
whole project generated EUR g9.2m of revenue in 2011, whereas only EUR o.5m was generated in 2012 since the project was
halted. Another reason for the decrease is the elimination of deals with the company Alpos, which in 2012 represents a loss in
revenue by EUR 16.4m if compared to previous year.

Movement of profitability at the level of EBIT:

Table 4: Development of effects on Group profitability at the level of EBIT

EBIT 2011 43.6
Contribution margin at the level of cost of goods and material 17.4
Cost of services -5.7
Employee benefits expense -6.7
Amortisation and depreciation expense 2.2
Other operating expenses 3.6
Other operating income -9.5
EBIT 2012 44.9

Earnings before interest and taxes (EBIT): the Group recorded in 2012 a positive EBIT in the amount of EUR 44.9m. Compared to
the previous year, the EBIT increased by EUR 1.3m or 2.9%. The increase is attributable to a better last quarter, when the EBIT
improved by EUR 9.5m compared to 2011. The primary reasons behind the increase are:

e improved sales volume in the Business Segment Home, which grew nearly by 7% in the last quarter of 2012. Growth was
recorded by all geographical segments (Eastern and Western Europe, other countries worldwide) irrespective of harsh
circumstances, in particular on European markets,

e improved contribution margin at the level of cost of goods and material as the result of more favourable purchases of
materials and raw materials, more favourable purchases of merchandise (products manufactured beyond own production
facilities), and an improved sales structure (geographical and product structure).

The movement of the EBIT was negatively impacted by:

e movement of the cost of services, which increased by 2.8% or EUR 5.7m over the previous period, irrespective of lower
consolidated revenue by 1.5%. This increase was driven mostly by costs of transport and logistics services that grew by
16.0% or EUR 6.8m as a result of higher retail fuel prices and the changed geographic sales structure in individual
countries, as well as the continuing cost pressure,

e movement of the employee benefits expense, which grew by 2.7% or EUR 6.7m compared to 2011. This increase is
attributable to the production of emergency stock prior to moving the production from north to south (Sweden - Slovenia,
Finland - Czech Republic, Slovenia - Serbia). Employee benefits expense were negatively impacted also by the
unannounced stoppage of work (strike) in Velenje. The primary reasons behind the increase are:

- inability of short-term cost adjustment of total employee benefits expense when production capacities are not fully
utilised,

- production of emergency stock due to shifting of the production,

- negative impact on the employee benefits expense caused by the December strike and

- rigid labour legislation.

Management Board of Gorenje, d.d. Page | 9
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Chart 4: EBIT and EBIT margin
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In 2012, the average number of employees was recorded at 10,895. Compared to the previous year, the average number of
employees grew in 2012 by 17 persons. Most of the increase is attributable to higher production activities in the Business Segment
Home in Qg 2012 as a result of manufacturing emergency stock prior to moving the production. Two out of three planned
relocations of production will be conducted in the first quarter of 2013. The number of employees in the Business Segment
Ecology increased as a result of expanding activities to new markets (Serbia). The Business Segment Portfolio Investments records
5 employees less than in 2011.

Chart 5: Average number of employees by Business Segment
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In 2012, the Group generated earnings before interest, taxes, depreciation and amortisation (EBITDA) in the amount of EUR
90.6m, which is EUR 0.9m or 1.0% less than in the previous year. In Q4 2012, the Group’s EBITDA was recorded at EUR 39.5m,
which exceeds the balance of the comparable period in 2011 by EUR 9.5m. The reasons for this development are in detail
explained within the item of earnings before interest and taxes (EBIT) in the introductory part.

Chart 6: EBITDA and EBITDA margin
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The negative result from financing activities in the amount of EUR 30.4m represents an increase of EUR 3.9m compared to 2011.
An improvement was achieved in 2011, which is mostly the result of the one-time effect of the liquidation of the company Gorenje
Tiki, Ljubljana and the sale of the participating interest in the company Istrabenz Gorenje, d.o.0. The negative result from

financing activities worsened compared to 2011 also due to higher impairment of certain investments and the major impairment
of receivables.

Income tax expense of EUR 5.6m indicates a growth of EUR 3.9m compared to 2011. The aforesaid increase is mostly due to the

changed structure of generating profit before tax per companies and the recalculation of deferred tax assets to the expected tax
rate.

As at 31 December 2012, the Group recorded a net profit in the amount of EUR 0.3m. This result is lower by EUR 7.8m considering
the net result of the previous year. It is important that due to reasons explained the net profit generated in the last quarter in 2012
significantly exceeds the result of the previous year's comparable period.

Chart 7: Net profit or loss and ROS
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Financial Performance of the Gorenje Group

Free Cash Flow Management

Table 5: Free cash flow

Net profit or loss 6,7 1,3 508,0 0,3 8,1 3,6 13,4 2,2

. Amortisation and depreciation o 13 B 0 i i3 G L
expense

= Net cash flow 17,8 12,9 138,2 47,3 57,8 81,8 64,7 73,0

= Capex -27,8 -17,0 163,6 -60,7 -47,5 128,0 -47,6 127,7

+ Divestment 8,3 2,0 403,7 11,4 A 259,5 19,7 58,0

- Investments in net current assets 92,2 68,1 135,5 45,7 16,5 278,3 -8,2 /

- changeininventories -5,9 14,0 / -8,1 11,4 / 8,6 /

- changeintrade receivables 58,1 251 23,7 31,7 28,2 112,7 -11,8 /

- changeintrade payables 40,0 29,0 138,1 22,1 231 / 5,0 /

= Free cash flow / narrow® 90,5 66,0 137,1 43,7 31,2 140,3 28,6 152,8

In the last quarter of 2012, positive free cash flow was recorded in the amount of EUR go.5m, which is attributable to the essential
improvement of the operating result in Q4 2012, to divestment, to a decline in trade receivables or factoring and to higher trade
payables. Negotiations on the sale of some important properties were concluded in the last quarter of the year. The biggest
among properties sold is the business-distribution centre in Zagreb. In 2012, the Group also sold numerous smaller disposable
properties in Croatia, Russia, the Czech Republic, Bosnia and Herzegovina, and Slovenia.

On the annual level of 2012, the Group generated EUR 43.7m of positive free cash flow, which is EUR 12.5m more than in the
previous financial year. The increase in free cash flow was impacted mostly by the decline in trade receivables (in the amount of
EUR 31.7m), whereas higher investments, which fully relate to the accelerated shifting of the production, had a negative impact on
the balance of free cash flow.

At 31 December 2012, the balance of net current assets is recorded at EUR 261.5m, which is EUR 92.2m lower compared to the
previous quarter and EUR 45.8m lower than the 31 December 2011 balance.

Compared to the previous quarter, trade receivables decreased by EUR 58.1m in Q4 2012 and by EUR 31.8m if compared to the
year-end of 2011. The movement in the last quarter of 2012 equals the annual trend compared to the previous year's same period.
Stricter credit risk management and more disciplined collection of receivables had a positive impact on the result as well. It should
be noted that quality trade receivables due from European customers were sold on a permanent basis in the last quarter of the
year. Considering the rates from finance sources in Slovenia, the total cost of selling receivables are lower or equal, thus the
diversification of sources of finance will further be pursued.

In the last quarter of 2012, inventories increased by EUR 5.9m over the previous quarter and by EUR 8.1m if compared to the
balance of inventories as at the year-end of 2011. The increase is the result of manufacturing emergency stock of finished products
at the production facilities in Velenje and Vari in Sweden by EUR 10.2m if compared to the 31 December 2011 balance. The
increase in inventories is attributable to the planned movement of the production on the route Vara-Velenje and Velenje-Valjevo,
which resulted in the production of emergency stock and higher volume of inventories of merchandise due to increased operations
in the purchase and complementary programme (i.e. products that complement the offer of home products produced in-house).
Compared to the previous period, inventories of raw material, materials and work in progress were lowered by EUR 9.3m as a
result of the Lean production management system introduced. The inventory turnover period was consequently lowered.

In Q4 2012, trade payables increased by EUR 40,0m compared to the previous quarter and by EUR 22.1 compared to the year-end
balance of 2011. The increase is attributable to the manufacture of emergency stock of finished products in the last months of
2012 and to the extension of payment deadlines to suppliers.

> |tems of free cash flow within the statement of financial position are calculated based on the difference in balances without excluded
discontinued operations.
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Chart 8: Free cash flow
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Chart g: Investments in net current assets

X 273. 281.0 272. 282.
I e L L
250 ) 279.6 u - <= - —224,.2
2667 ” 259.6 255.0 2537
€ 200 245.6 246.2 247.7 :
nD: 216.3
w 191_8 194.2
50 170.8 165.3 171.2 176.3
153.9
100 T T T T T T T ]
Q1'11 Q2'11 Q3'11 Q4'11 Q1'12 Q2'12 Q3'12 Q4 '12
=== nventories === Trade receivables Trade payables

Other Financial Management Activities

With regard to financial risks, the severe macroeconomic situation led the Group to pay particular attention to efficient credit risk
management, namely by stricter controls of credit limits approved by credit insurance companies and more disciplined collection
of receivables. Accordingly, the balance of bad debts is reviewed and analysed on an ongoing basis and adequate measures are
adopted (e.qg. collection, mortgage collections, suspension of supplies to problematic customers, etc.).

Currency risks to which the Group is exposed are hedged and minimized predominantly by natural cash flow balancing/hedging
for each currency. Group applies on a selective basis also forward exchange contracts for individual European countries.

Risk of short-term liquidity of the Group is managed by revolving credit lines approved for Group companies and cash deposits in
bank accounts. The undrawn part of current and non-current credit lines at the end of the last quarter of 2012 amounted to EUR
102.2m, and bank balances amounted to an additional EUR 54.6m.

Table 6: Financial position of the Gorenje Group

Non-current assets 469.9 470.5 438.9 Equity 392.1 397.8 409.3
| tori Non-current financial

nventories 247.4 245.6 240.1 liabilities 276.9 302.5 252.6
Trade receivables 218.5 255.9 281.1 Current financial liabilities 155.8 181.6 151.2
Trade payables -212.4 -194.2 -180.4 Cash and cash equivalents -53.5 -101.6 -23.5
Other operating assets / -

i 6.7 -42.8 -39.0 Net debt equity 379.2 382.5 380.3
Net working capital 260.2 264.5 301.8 Investments -41.2 45.3 -48.9
NET ASSETS 730.1  735.0 740.7 NET EQUITY INVESTED 730.1  735.0 740.7

Total financial liabilities amounted at 31 December 2012 to EUR 432.9m, which is EUR 25.9m less than in Q3 2012 or EUR 51.2m
less than at the end of 2011. The improvement over the previous period is the result of optimising the management of net current
assets, the divestment and the improved balancing of cash flows and liquidity on the level of the Group as a whole.

Net financial liabilities (measured as the difference between financial liabilities and cash and cash equivalents) amounted to EUR
378.3m at 31 December 2012 and indicate a decline of EUR 4.2m over the previous year.
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Maturity structure of financial liabilities significantly improved in the last quarter of 2012 as the result of utilising the non-current
loan in the amount of EUR som. Non-current financial liabilities represent 64.0% of total financial liabilities and reached the most
favourable level after the onset of the worldwide economic crisis.

Investments by Business Segments

Table 7: Investments by Business Segments

Home 25.1 15.0 167.6 54.5 42.5 128.5 41.1 132.7
Ecology 2.1 1.8 117.2 4.2 3.7 113.1 4.0 104.4
Portfolio Investments 0.5 0.2 335.2 2.0 1.3 151.7 2.5 81.9
Total 27.7 17.0 163.7 60.7 47.5 128.0 47.6 127.7

Investments made in the last quarter of 2012 amounted to EUR 27.7m, whereas on the annual level to EUR 60.7m and most of
them were implemented within the Business Segment Home. Out of total investments worth EUR 60.7m only EUR 6.2m were
earmarked for investments beyond the core business segment. Investments increased by EUR 13.3m over the previous year, which
is the result of the production-related restructuring activities within the Segment Home. Major and most important investments
made in 2012 include the new refrigeration appliance plant in Valjevo (regular production started in February 2013), the movement
of the cooker manufacturing facilities from Finland to the Czech Republic, start of the movement of the production of washing
machines, tumble dryers and dishwashers from Vara in Sweden to Velenje and most of the refrigerator-freezer production from
Velenje to Valjevo, as well as investments made into the development and manufacture of new products, the purchase of diverse
technological equipment, and the purchase of the HW equipment and SW products for the informatics and IT department. In the
last quarter of 2012, most of the contracts concluded refer to largest two projects relating to the developing and manufacturing
appliances i.e. to the project of developing cooking appliances, and the project of the cooling and freezing appliances. Other
investments of manufacturing companies refer to the expansion of production capacities (Gorenje AD, Valjevo) and to
infrastructure objects (Gorenje Home, Zajecar). Trade companies of the Segment Home generated EUR 8.om of investments.
More than half of total investments implemented by the trade companies of the Segment Home, were made by the Atag and
Asko group, whereas a good third of other investments was implemented by Gorenje Zagreb. Investments in technological
equipment within the Kitchen Segment achieved EUR 0.3m.

In the last quarter of 2012, the Business Segment Ecology implemented investments in the amount of EUR 2.2m and EUR 4.2m on
the annual level of 2012. These investments include predominantly technological equipment and refer to the companies Gorenje
Surovina, Ekogor and Publicus.

In 2012, the Business Segment Portfolio Investments implemented investments in the amount of EUR 2.om. Most of these
investments were made in the companies Gorenje Orodjarna (purchase of three new machines), Gorenje GTI Beograd, Gorenje
GTI Velenje and Gorenje Gostinstvo, for the purpose of conducting core activities.
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Summary of the Operating Performance of Gorenje, d.d.

Table 8: Operating performance of Gorenje d.d.

Revenue 196.4 186.9 105.1 675.9 655.3 103.1 693.6 97-4
cm® 68.4 58.2 117.5 218.2 210.6 103.6 234.3 93.1
CM (%) 34.8%  31.1% / 32.3% 32.1% / 33.8% /
EBITDA 23.1 11.5 200.9 34.2 29.1 117.5 33.5 102.0
EBITDA margin (%) 11.8% 6.2% / 5.1% 4-4% / 4.8% /
EBIT 18.5 6.0 308.3 14.0 7.2 194.4 10.9 128.4
EBIT margin (%) 9.4% 3.2% / 2.1% 1.1% / 1.6% /
Profit or loss before tax -0.7 4.7 / -12.6 6.6 / 3.1 /
Net profit or loss -1.6 4.8 / -14.1 7-3 / 4.1 /
ROS (%) -0.8% 2.6% / -2.1% 1.1% / 0.6% /
ROA (%) -0.8% 2.2% / -1.6% 0.8% / 0.5% /
ROE (%) -2.0% 5.8% / -4.3% 2.0% / 1.2% /
Employee / end of period 4.268 4.499 94.9 4.268 4.499 94.9 4.425 96.5
Employee / average 4.478 4.490 99.7 4.460 4.487 99.4 4.466 99.9

In 2012, revenue of the parent company amounted to EUR 675.9m and indicate an increase of EUR 20.6m or 3.1% compared to
the previous year.

Revenue generated by the Business Segment Home amounted to EUR 617.6m, which is an increase of 2.9% compared to 2011,
and mostly the result of higher volume of orders received in the last quarter of 2012. Most of the growth was recorded by the sale
of the products from the complementary programme (merchandise).

Revenue generated in sales beyond the Business Segment Home amounted to EUR 58.3m and grew by 6.5% over the previous
year, mostly because of the increased sales of coal.

Improvement of EBIT in 2012 is attributable predominantly to:

e Dbetter utilisation of production capacities and increased volume of operations in the last quarter of 2012,

e better product and geographical structure in the last quarter of 2012, and

e changed model of accounting and transfer of costs of the parent company's central administration units (research and
development, sales, IT) to locations, where the production was partly shifted.

The negative operating result of 2012 is attributable mostly to the impairment of investments in the furniture segment and the
impairment of certain other investments. Without these impairments, the parent company would record a positive operating
result due to improved operations in the last quarter of 2012 and the change - balancing the charging of costs to other Group
companies for which central administration units render services.

Profitability levels of the Group are far more important than the profitability levels recorded by the parent company. This is the
basis by which the performance of the Group is to be evaluated.

Structure of profitability change at the level of parent company net profit or loss:

Table g: Development of effects on the parent company's profitability up to the level of profit or loss for the period

Net profit or loss for 2011 7-3
Contribution margin at the level of cost of goods and material 9.5
Cost of services 5.1
Employee benefits expense -4.9
Amortisation and depreciation expense 1.6
Other operating expenses -2.1
Other operating income -2.4
Financial result -26.0
Income tax expense and deferred taxes -2.2
Net profit or loss for 2012 -14.1

6 _— . . .
Contribution margin at the level of difference between revenue and cost of goods and materials
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Ownership Structure and the GRVG Share

The Articles of Association of Gorenje, d.d. do not contain any provisions invalidating the proportionality of rights arising from
share ownership, such as the rights of minority shareholders or restrictions of voting rights, and has not adopted any resolutions
on the conditional increase of capital.

18,261 shareholders were entered in the share register as of 31 December 2012, which is 5.2 percent less than at the end of 2011
(19,265).

Table 10: Gorenje’s ten major shareholders and owners

KAPITALSKA DRUZBA, D.D. 3,534,615 22.2207% 3,534,615 22.2207%
IFC 1,876,876 11.7991% 1,876,876 11.7991%
HOME PRODUCTS EUROPE B.V. 1,070,000 6.7267% 1,070,000 6.7267%
NFD 1, equity sub-fund 996,388 6.2639% 820,045 5.1553%
INGOR, d.o.0., & co. k.d. 794,473 4-9945% 794,473 4.9945%
RAIFFEISEN BANK AUSTRIA D.D. — FIDUCIARY ACCOUNT 550,587 3.4613% 375,889 2.3631%
EECF AG 411,727 2.5884% 411,727 2.5884%
PROBANKA, d.d. 297,061 1.8675% 297,061 1.8675%
TRIGLAV VZAJEMNI SKLADI - DELNISKI TRIGLAV 257,628 1.6196% 297,090 1.8677%
ERSTE GROUP BANK AG — FIDUCIARY ACCOUNT 216,197 1.3591% 222,204 1.3969%
Total major shareholders 10,005,552 62.9008% 9,699,980 60.9798%
Other shareholders 5,901,324 37.0992% 6,206,896 39.0202%
Total 15,906,876 100% 15,906,876 100%

Chart 10: Ownership structure as at 31 December 2012

B Own shares, 0.76%

= Natural persons, 17.25% Kapitalskadruzba, d.d.,
and its funds, 22.91%

Employees, 5.20%

Financial investors,
53.88%

The number of own shares or treasury shares as at 31 December 2012 remains unchanged compared to the year-end balance of
2011 i.e. at 121,311 shares, which is 0.7626 percent of total share capital.

The number of shares held by Supervisory Board members (3,208) did not change compared to 31 December 2011, and the same
applies for the number of shares held by Management Board members (11,754).

The closing price per share as at the last trading day in December 2012 was recorded at EUR 3.79 and was by 24.2% lower than
recorded on the last trading day in 2011 (EUR 5.00). The prime market index SBITOP grew in the same period by 7.8%.

Net earnings per share calculated as the ratio between the Group's net profit / loss (annually) and the number of shares issued,
less average number of treasury shares held by the company (15,785,565 shares) amounts to EUR 0.57 (2011: EUR 0.46).

Book value of the GRVG share as at 31 December 2012 amounts to EUR 24.84 (EUR 25.20 as at 31 December 2011). It is calculated
as the ratio between book value of ordinary share capital of the Group and the number of shares issued less the number of
treasury shares as at 30 September 2012 (15,785,565 shares).

The ratio between the market value and the carrying amount per GRVG share amounts to 0.15 (0.20 as at 31 December 2011).
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The dividend policy of the Gorenje Group and its parent company shall in the strategic period 2012 - 2015 follow the policy that
applied prior to 2009. Thus, up to one-third of the Gorenje Group's net income shall be allocated for dividend payout each year.
Due to the onset of the economic crisis, which has had a strong impact on Gorenje's operations since the last quarter of 2008, no
dividends were paid out for the years 2008, 2009, and 2010. The Management Board and the Supervisory Board proposed to the
Shareholders' Meeting a dividend payout in the amount of EUR 0.15 gross per share for the financial year 2011. The proposal was
also adopted during the annual general Shareholders' Meeting held on 5 July 2012.

Chart 11: Development of the closing price for GRVG and daily turnover for the period January — December 2012
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Significant Events after the Date of the Statement of Financial Position

The Supervisory Board of Gorenje, d.d. held a session on 11 January 2013 and endorsed the proposal by Mr. Franjo Bobinac as the
company President and CEO, and by the Supervisory Board's Remuneration Committee on the appointment of the remaining
Management Board members for the term 2013-2018. The Management Board in this term will consist of current Management
Board members except Mr. Uro$ Marolt who will remain with the Gorenje Group. The Management Board will commence its new
term on 19 July 2013.

As of 27 February 2013, Gorenje signed an agreement with CoBe Capital, a global private investment firm engaged in managing
non-core and underperforming business units, on the sale of the companies Gorenje Kuhinje and Gorenje Notranja oprema, thus
withdrawing from the furniture manufacturing segment. Manufacturing operations in Maribor, Velenje and Nazarje will be carried
on under the new owner, which means that jobs will continue to be provided in the future. Furthermore, the kitchen furniture
produced by the companies under the new owner will remain a part of Gorenje's offer of home products. Disposal of both
companies in the furniture segment will improve Gorenje Group's profitability and increase the balance of free cash flow.

No other significant events occurred after the date preparing the statement of financial position as of 31 December 2012.
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Significant Business Events

Awards

High Quality

Design
Ecology

reddot design award
winner 2012
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IMAGOVALEC TESTA

At the testing conducted by the Australian consumer organization Choice, two our
washing machines of our Asko brand ranked first and second in the test of washing
machines in the 6- and 7-kilogram load.

The refrigerator-freezer appliance Gorenje Retro RF 603010 OCH won the Plus X Award
for high quality, superior design, and environmentally friendly operation. The remarkable
characteristics and economy of this legendary refrigerator of the Retro collection in a dark
chocolate colour was spotted and awarded by the keen eye of the Plus X Award
international expert jury consisting of 130 industry and media representatives from as
many as 32 countries.

According to the Trusted Brand Survey, Gorenje is also in 2012 the most trusted brand
among home appliances in Slovenia. In this year's survey, as many as 71% of 1,168
correspondents chose BZ Gorenje as the leading brand among all household appliances
trademarks for the sixth consecutive year in the category of home appliances.

A 30-member red dot jury that consists of eminent designers and design experts evaluated
4,515 entries by 1,800 companies from 58 countries and voted to award the perfection and
innovative design of the Gorenje SensoCARE washing machine, and the advanced sensor
controlled induction hob Gorenje IQcook.

Gorenje received the award for exemplary corporate governance of a multinational
company at the international investor conference Investor Expo held in Ljubljana on 21
September 2012. The conference was organized by the Pan-Slovenian Shareholders
Association in co-operation with the World 