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Luka Koper has control over the consequences of the pandemic

In the given conditions, dictated by the circumstances of the pandemic, the Luka Koper Group business
performance in the first quarter of 2020 has been good. In light of the uncertain economic forecasts,
the company has prepared several scenarios with the aim of ensuring sufficient liquidity and limiting the
negative effects of the global crisis. "At the beginning of the outbreak of the coronavirus epidemic in
China, Luka Koper responded in a timely manner and instituted various optimizations, thus ensuring the
meeting of the goals set in the business plan for 2020, ” said Dimitrij Zadel, president of the Port of
Koper management board, commenting on the business results achieved in the first quarter of this year.

Although net sales, which in the January through March period amounted to 55 million euros, were 6%
lower than planned, operating profit (EBIT) amounted to 9 million euros or 9% more than planned. First
quarter net profit in the amount of 7 million euros also exceeded the plan by 3%.

Due to the coronavirus pandemic which spread from Asia to other continents, all key markets of Luka
Koper and practically all industries were affected, which is also evident from the port’s throughput
statistics referring to the first three months of the year. In this period, we handled 5.2 million tons of
goods, which is 12% less than in the same period last year. A similar situation was faced by most other
ports in the region and beyond, with a decline in throughput being recorded.

Throughput of selected ports in first quarter 2020:

Total throughput — tons Jan - Mar 2019 Jan - Mar 2020 change

Ravenna 6,404,683 5,588,825 -12.7%
Venice 6,471,667 5,786,101 -10.6%
Trieste 15,110,590 14,299,268 -5.4%
Hamburg 34,657,374 31,904,728 -7.9%
Rotterdam 123,870,000 112,393,000 -9.3%
Koper 5,919,379 5,212,427 -11.9%
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Containers - TEUs Jan - Mar 2019 Jan - Mar 2020 change

Ravenna 52,159 48,064 -7.9%
Venice 143,033 139,919 -2.2%
Trieste 188,872 179,559 -4.9%
Hamburg 2,313,044 2,161,481 -6.6%
Rotterdam 3,723,950 3,549,670 -4.7%
Koper 245,983 229,651 -6.6%
Cars - units Jan - Mar 2019 Jan - Mar 2020 change

Valencia* 191,498 162,176 -15.3%
Barcelona* 196,611 162,669 -17.3%
Koper 169,496 162,722 -4.0%

Source: websites of individual port authorities
*Valencia and Barcelona are, together with Luka Koper, among the largest car terminals in the Mediterranean

In the first three months of this year, the Group continued with the construction of key development
investments, such as the new RO-RO berth, completion of new railway access and the construction of
the garage at the car terminal. In addition, we selected the contractor for the construction of the
extension of the container terminal.

The coronavirus pandemic will affect the operations of the Luka Koper Group in the coming months as

well. It is difficult to predict to what extent, given the uncertainties associated with the virus itself and

the impact that a widespread halt to economic activity will have on the global economy as a whole. "Af
Luka Koper, we are closely monitoring all events, including those related to government interventions,

and take measures to ensure access to a sufficient amount of liquid assets to overcome the effects of
the pandemic. Nevertheless, the company will continue to implement key development projects, since
the current crisis has also highlighted the benefits of the port’s multifunctionality, ”added Zadel.

In Luka Koper, the decline in throughput registered in April due to the pandemic was felt the most in
the cargo groups related to automobile production: raw materials for the steel industry, sheet metal for
the production of vehicles, spare and component parts, and finished products. On the other hand, we
recorded an increase in bulk cargo throughput, while the container segment is even slightly above the
planned volumes. The throughput statistics by cargo group fluctuate greatly from month to month,
which is the result not only of uncertain economic conditions, but also of changed logistics flows and
supply chains. The situation in the Port of Koper’s hinterland and overseas markets is slowly stabilizing.
Production facilities, especially in the automotive industry, are operating again, so we expect to be able
to more easily predict throughput trends in the coming months.
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